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STATEMENT OF ADMINISTRATION PoLicy

H.R. 1544 — Faster and Smarter Funding for First Responders Act of 2005
(Rep. Cox (R) Cdifornia and 40 cosponsors)

The Adminigration supports House passage of H.R. 1544, which would increase the amount of
homeland security assstance distributed based on risk and threat. This approach is congstent with the
godsof the President, which are reflected inthe President’s FY 2006 Budget. The Adminigtration
greatly appreciates the Committee' s efforts to better target Federal preparedness grants to the Nation's
mogt critical terrorism preparedness needs and to ensure that State and local grantees are held
accountable for how these funds are used. However, the Adminigtration has severa concerns regarding
the specific dlocation of funds, the Department of Homeand Security (DHS) grant review process, and
new oversight requirements. The Adminigration looks forward to working with Congress to address
these concerns before it completes fina action on this legidation

The Administration gppreciates the Committeg's support for lowering the minimum State funding

levels. The bill proposes three separate minimum funding levels for States and territories, and a separate
percentage for direct grantsto Indiantribes. The Adminigtration beieves thisformulaion is unduly
complicated, and urges the House to adopt the Budget’ s proposal of a minimum funding leve of 0.25
percent for each State and territory.

While the Adminigtration agrees that DHS should leverage the expertise of various components within
the Department in ng State and local needs, it has concerns over the establishment of anew First
Responder Grants Board within DHS. Imposing this new bureaucratic layer of grant application review
on the Secretary would dow the distribution of homeand security funds to States and locdities and limit
the Secretary's authority to decide how grant funds should be alocated. Eliminging this provison
would enable the Secretary to distribute homeland security fundsin an efficient manner congstent with
the bill’ s other requirements.

The Administration appreciates that the Task Force on Terrorism Preparedness for First Responders
will build on essentid responder capabiilities that are being developed for the National Preparedness
God. However, the complexity of the Task Force's membership requirements would unduly limit the
Secretary's ability to exercise discretion over gppointments. The Adminigtration urges smplification of
these requirements, or making them advisory.

Findly, the Administration has concerns regarding new reporting requirements for both DHS and State
and local grantees. Thehill would aready increase the leve of information required as part of the grant
planning and gpplication process. Requiring anew series of quarterly and annud reports would further
increase the paperwork burden without adding significant oversght benefits. A number of audits have
shown no systemic abuse within the grant program administered by DHS's Office of State and Local
Government Coordination and Preparedness. The Adminigtration looks forward to working with
Congress on specific changes to these reporting requirements.
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